SBA’s Loan Programs
For COVID-19 Related Economic Disruptions

U.S. Small Business
Administration



SBA’s Disaster Declaration Makes Loans
Available Due to the Coronavirus (COVID-19)

President Trump signed the Coronavirus Aid,
Relief and Economic Security Act into law on
March 27, 2020. The economic stimulus bill
provides financial assistance to U.S. citizens
and U.S. businesses. Within the bill, emergency
capital will be made available to sustain our
nation’s small businesses and their employees
during this unprecedented event.

The U.S. Small Business Administration (SBA) is
offering designated states and territories low-
interest federal disaster loans for working
capital to small businesses suffering
substantial economic injury as a result of the
Coronavirus (COVID-19).

Administrator Jovita Carranza


https://files.taxfoundation.org/20200325223111/FINAL-FINAL-CARES-ACT.pdf
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SBA’s Economic Injury Disaster Loan Basics
What businesses are eligible to apply?

SBA’s Economic Injury Disaster Loans (or working capital loans) are
available to small businesses, small agricultural cooperatives, small
aquaculture businesses and most private non-profit organizations

In response to the Coronavirus (COVID-19) pandemic, small business
owners in all U.S. states, Washington D.C., and territories are eligible to
apply for an Economic Injury Disaster Loan

These working capital loans may be used to pay fixed debts, payroll,
accounts payable, and other bills that could have been paid had the
disaster not occurred. The loans are not intended to replace lost sales
or profits or for expansion.

The Economic Injury Disaster Loan Advance of up to $10,000 is
available through: https://covid19relief.sba.gov/#/

This Advance may be available even if your EIDL application is still

= pending or declined and it will be forgiven. 3'


https://covid19relief.sba.gov/#/
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Economic Injury Disaster Loan Features

All loans under the EIDL program will have the following
identical features:

= Maximum loan amount up to $2 million

" [nterest rate of 3.75% for profit businesses

= 2.75% for eligible private non-profits entities

» Extended Loan Maturity of 30 years

= First payment deferred for 12 months

* Loans funded by US Treasury & administered by SBA/ODA

= No collateral for loans under $25,000

= Loans over $25,000 require collateral.

= No Costs to apply & No obligation to take the loan if offered.

= Personal Guaranties of 20% or greater owners of the business will
need required

U.S. Small Business —~Massachusetts District Office
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Disaster Loan Assistance Streamlined Process
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Disaster Loan Assistance

Federal Disaster Loans for Businesses, Private Non-profits, Homeowners and Renters

COVID-19 ECONOMIC INJURY DISASTER LOAN APPLICATION

OMB Control #3247-0406
Expiration Date: 09/30/2020
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DISCLOSURES BUSIMESS INFORMATION BUSINESS OWNERS INFORMATION

STREAMLINED PROCESS REQUIREMENTS

ADDITIONAL INFORMATIOM

SUMMARY

SBA is collecting the requested information in order to make a loan under SBA’s Economic Injury Disaster Loan Program to the qualified entities listed in this application that
are impacted by the Coronavirus (COVID-19). The information will be used in determining whether the applicant is eligible for an economic injury loan. If you do not submit all

the information requested, your loan cannot be fully processed.

The Applicant understands that the SBA is relying upon the self-certifications contained in this application to verify that the Applicant is an eligible entity to receive the

advance, and that the Applicant is providing this self-certification under penalty of perjury pursuant to 28 U.S.C. 1746 for verification purposes.

The estimated time for completing this entire application is two hours and ten minutes, although you may not need to complete all parts. You are not required to respond to

this collection of information unless it displays a currently valid OMB approval number.

https://covid19relief.sba.qgov/#/ 5
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https://covid19relief.sba.gov/#/

ELIGIBLE ENTITY VERIFICATION

Choose One:

Applicant iz a business with not more than 500 employess.

Applicant is an individual who operates under a sole proprietorship, with or without employees, or a= an independent contractor.
Applicant is a cooperative with not more than 500 employees.

Applicant iz an Employes Stock Ownership Plan (ESOP), as defined in L3 U.5.C. £32, with not mere than 300 employess.

Applicant is a tribal small business concern, as described in 15 U.5.C. §57a(b)(2)(C), with not mere tham 500 employees.

Applicant is a business, including an agricultural cooperative, aguaculture enterprize, nursery, or producer cooperstive, that is small under 524 Size Standards found

at hitps:/ 'www.sba.gov/size-standards.
Applicant is a business with more than 300 employees that is small under SBA Size Standards found at hitps:/ 'www.sba.gov/size-standards.

Applicant is a private non-profit organization that is 3 non-governmentsal agency or entity that currently has an effective ruling letter from the IRS granting tax exemption under
sections 301(c).(d), or {g) of the Internal Revenue Code of 1954, or satisfactory evidence from the State that the non-revenue producing organization or entity is a non-profit cne

organized or deing business under State law, or 3 faith-baszed organization.

Review and Check All of the Following:

Applicant must review and check all the fellowing {If Applicant iz unable to check all of the following, Applicant is not an Eligikle Entity):

Applicant is not engaged in any illegal activity (as defined by Federal guidelines).
Mo principal of the Applicant with a 50 percent or greater ownership interest is more than sixty (60) days delinquent on child support obligations.
Applicant iz not an agricultural enterprise (2.2, farm), other than an aquaculture enterprise, agricultural cooperative, or nurseny.

Applicant does not present live performances of a prurient sexual nature or derive directly or indirectly more than de minimis gross revenue through the sale of products or

services, or the prezentation of any depictions or dizplays, of 3 prurient sexual nature.
Applicant dees not derive more than one-third of gross annual revenus from legal gambling activities.
Applicant is not in the business of lobbying.

Applicant cannot be a state, local, or municipal government entity and cannot be a member of Congrazs.

If you have questions about this application or problems providing the required information, please contact our Customer Service Center at 1-800-653-2955 or (TTY: 1-800-877-
#339) DisasterCustomerSenvice@sba.gowv
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I/We authorize my/our insurance company, bank, financial institution, or other creditors to release to SBA all records and information necessary to process this application and
for the SBA to obtain credit information about the individuals completing this application.

If my/our loan is approved, additional information may be required prior to loan closing. I/We will be advised in writing what information will be required to obtain my/our
loan funds. I/We hereby authorize the SBA to verify my/our past and present employment information and salary history as needed to process and service a disaster loan.
I/We authorize SBA, as required by the Privacy Act, to release any information collected in connection with this application to Federal, state, local, tribal or nonprofit
organizations (e.g. Red Cross Salvation Army, Mennonite Disaster Services, SBA Resource Partners) for the purpose of assisting me with my/our SBA application, evaluating
eligibility for additional assistance, or notifying me of the availability of such assistance.

I/We will not exclude from participating in or deny the benefits of, or otherwise subject to discrimination under any program or activity for which I/we receive Federal financial
assistance from SBA, any person on grounds of age, color, handicap, marital status, national origin, race, religion, or sex.

I/We will report to the SBA Office of the Inspector General, Washington, DC 20416, any Federal employee who offers, in return for compensation of any kind, to help get this
loan approved. I/We have not paid anyone connected with the Federal government for help in getting this loan.

CERTIFICATION AS TO TRUTHFUL INFORMATION: By signing this application, you certify that all information in your application and submitted with your application is true and
correct to the best of your knowledge, and that you will submit truthful information in the future.

WARNING: Whoever wrongfully misapplies the proceeds of an SBA disaster loan shall be civilly liable to the Administrator in an amount equal to one-and-one half times the
original principal amount of the loan under 15 U.S.C. 636(b). In addition, any false statement or misrepresentation to SBA may result in criminal, civil or administrative
sanctions including, but not limited to: 1) fines and imprisonment, or both, under 15 U.S.C. 645, 18 U.S.C. 1001, 18 U.S.C. 1014, 18 U.S.C. 1040, 18 U.S.C. 3571, and any other
applicable laws; 2) treble damages and civil penalties under the False Claims Act, 31 U.S.C. 3729; 3) double damages and civil penalties under the Program Fraud Civil
Remedies Act, 31 U.S.C. 3802; and 4) suspension and/or debarment from all Federal procurement and non-procurement transactions. Statutory fines may increase if amended
by the Federal Civil Penalties Inflation Adjustment Act Improvements Act of 2015.

| hereby certify UNDER PENALTY OF PERJURY UNDER THE LAWS OF THE UNITED STATES that the above is true and correct.

Click for additional statements required by laws and executive orders

< Back Next >
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Economic Injury Disaster Loans and Grants
Response Emaill

A Home

Select Amount ¢

$15,000.00

Amount of Loan

—) 1

$1,000 $15,000

Choose loan amount between $1,000.00 and $15,000.00.

LOAN BREAKDOWN

Term Interest Rate Payment Frequency
30 Year(s) 3.75% Monthly
Repayment Start Third Party Filing Fee

12 Months After Closing $0.00

— Office of Disaster Assistance 8
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Economic Injury Disaster Loans and Grants
Response Email

disastercustomerservice@sba.gov
° G 6 © >

Tue 4/7/2020 1:24 AM
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Create your SBA Rapid Relief Loan Portal Account

Your SBA Application No. 3300l ready for the next step. Create your SBA Rapid Relief
Loan Portal account to provide additional details or requested documents.

Questions? We're here to help. Call us at 1-800-659-2955 | TTY/TTD: 1-800-877-8339.
Office of Disaster Assistance

U.S. Small Business Administration
disastercustomerservice@sba.gov

— Office of Disaster Assistance 9
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Paycheck Protection Program

What businesses are eligible to apply?

» All businesses, including non-profits, Veterans organizations, Tribal
concerns, sole proprietorships, self-employed individuals, and
independent contractors, with 500 or fewer employees, or no greater than
the number of employees set by the SBA as the size standard for certain
industries

» Loan forgiveness if proceeds used for payroll costs and other designated
business operating expenses in the 8 weeks following the date of loan
origination (due to likely high subscription, it is anticipated that not more
than 25% of the forgiven amount may be for non-payroll costs)

* Consult with the SBA resource partner network, your accountant, adviser
or banker to prepare your application

]
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Paycheck Protection Program

All loans under this program will have the following identical
features:

= Maximum loan amount up to $10 million

" [nterest rate of 1.0%

= Loan Maturity of 2 years

= First payment deferred for six months

= Loans are funded through a SBA participating lender
= All loans backed with 100% guarantee by SBA

» No collateral required for all amounts

= No personal guarantees

* No borrower or lender fees payable to SBA

)
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b Pavcheck Protection Program O Comtood M - TH5.0407
":.“,:;'..F Borrower Application Form Expiration Dite: 09V 32020
Check One: d Sole propretor Partnershup ' C-Corp O 5-Corp O LLC DBA or Tradename if Applicable
d Independent contractor 1 Eligible self-emploved individual
3 500{c)3) nonprofit [ 501{c) 19) veterans organization
- Tribal business (sec. 31(b)}2)C) of Small Business Act) O Other
Business Legal Name
Business Address Business TIN (EIN, 55M) Business Phone
i )
Primary {omtact Email Address
Average Monthly Payroll: 5 x 2.5+ EIDL, Net of 5 Number of Employees:
Advance (if Applicable)
Equals Loan Requesi:
Purpose of the loan
{select more than one): DP:J}'rulI Oicase Mortgage Interest Ouiitities  JOther {explain):
Applicant Ownership

List all owners of 20%% or more of the equity of the Applicant. Attach a separate sheet if necessary.

wner Name Title (rwnership % | TIN (EIN, 55M) Address
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CERTIFICATIONS
The authorized representative of the Applicant must certify in good faith to all of the below by initialing next to each one:

The Applicant was in operation on February 15, 2020 and had employees for whom it paid salaries and payroll taxes or paid independent
contractors, as reported on Form(s) 1099-MISC.

Current economic uncertanty makes this loan request necessary to support the ongoing operations of the Applicant.

The funds will be used to retain workers and maintain payroll or make mortgage interest payments, lease payments, and utility payments,
as specified under the Paycheck Protection Program Rule; | understand that if the funds are knowingly used for unauthonzed purposes,
the federal government may hold me legally liable, such as for charges of fraud.

The Apphicant will provide to the Lender documentation venfying the number of full-ime equivalent employees on the Applicant’s
payroll as well as the dollar amounts of payroll costs, covered mortgage interest payments, covered rent payments, and covered utilities
for the eight-week period following this loan.

I understand that loan forgiveness will be provided for the sum of documented payroll costs, covered mortgage interest payments,
covered rent payments, and covered utilities, and not more than 25% of the forgiven amount may be for non-payvroll costs.

During the period beginning on February 15, 2020 and ending on December 31, 2020, the Applicant has not and will not receive another
loan under the Paycheck Protection Program.

I further certify that the information provided i this application and the information provided in all supporting documents and
forms is true and accurate in all matenal respects. | understand that knowingly making a false statement to obtain a guaranteed loan
from SBA is punishable under the law, including under 18 USC 1001 and 3571 by imprisonment of not more than five years and/or a
fine of up to $250,000; under 15 USC 645 by impnsonment of not more than two years and/or a fine of not more than $5,000; and, if
submitted to a federally insured institution, under 18 USC 1014 by imprisonment of not more than thirty years and/or a fine of not
more than $1,000,000.

I acknowledge that the lender will confirm the eligible loan amount using required documents submitted. | understand,
acknowledge and agree that the Lender can share any tax information that I have provided with SBA's authornized representatives,
including authonzed representatives of the SBA Office of Inspector General, for the purpose of compliance with SBA Loan
Program Requirements and all SBA reviews.

Signature of Authorized Representative of Applicant Date

Print Name Title
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SBA’s Express Bridge Loan Pilot Program

EBL loans can only be made by SBA
Express Lenders with a valid SBA Express
agreement in effect as of the date of the
applicable disaster - March 13, 2020.

In response of the COVID-19 Emergency e  Maximum amount of
Declaration, EBL loans can be approved an EBL loan is $25.000
through March 13, 2021. ’

* Relaxed Underwriting
The Lender must have an existing banking to match lender’s

relationship with the EBL applicant as of policy requirements

the date of the applicable disaster. ,
* No Collateral is

The minimum acceptable SBSS Score for required for EBL Pilot

an EBL loan applicantis 130 . Maximum application

The EBL loan must be structured as term fee of 2% of the loan
loans not to exceed 7 years amount not to exceed

U.S. Small Business —~Massachusetts District Office 14
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Express Bridge Loan

The EBL Pilot Program is designed to supplement the Agency’s direct
disaster loan capabilities and authorizes SBA Express Lenders to provide
expedited SBA-guaranteed bridge loan financing on an emergency basis in
amounts up to $25,000. This is a loan program for small businesses with an
existing banking relationship with SBA Express lenders as of the date of the
disaster. LEARN MORE Find Express Lenders here: LENDER LIST

Small Business Debt Relief Program

This program will provide immediate relief to small businesses with non-
disaster SBA loans, in particular 7(a), 504, and microloans. Under it, SBA
will cover all loan payments on these SBA loans, including principal,
interest, and fees, for six months. This relief will also be available to new
borrowers who take out loans within six months of the President signing
the bill into law (3/27). LEARN MORE
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https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-express-bridge-loans
https://www.sba.gov/sites/default/files/articles/SBA_Lenders_Updated_2020.pdf?utm_medium=email&utm_source=govdelivery
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-debt-relief
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SBA’s COVID-19 Related Loan Basics

What is the criteria for a loan approval?

Credit History-Applicants must have a
credit history acceptable to SBA/Lender.

Repayment -SBA/Lender must determine
that the applicant business has the ability
to repay the SBA loan(s).

Collateral - None Required for PPP/EBL e
Loans; Economic Injury Disaster Loans over va 2 @ 8
$25,000 require collateral. e | A\

Personal Guaranties - None Required for
PPP; EBL/EIDL required the personal

__guaranty of 20% or greater owners. ;
SBA pu— '




How to Apply

SBA’s Customer Service Representatives are ready to serve.

* Economic Injury Disaster Loan applicants visit SBA’s secure website at
https://covid19relief.sba.gov/#/

* Paycheck Protection Program & Express Bridge Loan Pilot Program -
Applicants visit a participating SBA Lender
» Paycheck Protection Program Borrower Application

» Paycheck Protection Program Guide - IFR

Disaster loan information and application forms may also be obtained by
calling the SBA’s Customer Service Center at 800-659-2955
(800-877-8339 for the deaf and hard-of-hearing) or by sending an email to
disastercustomerservice@sba.gov.

—————————————————————————————
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https://covid19relief.sba.gov/#/
Paycheck Protection Program Borrower Application
Paycheck Protection Program Guide - IFR
mailto:disastercustomerservice@sba.gov

Assistance From SBA Partners

Massachusetts Small Business
SCORE # ‘ Southeastern Mass sosreitydas
EEEEEEEEEEEEEEEEEEEEEEEEE Network
C ) Center for Women & Enterprise Southeast Regional Office
Your Vision. Our Mission. WWW.medC.Org/SemaSS

508.673.9783

Free One-on-one business consulting, via Zoom, Skype, Phone, Email
Assistance with information that will be required for a Loan

Each application and every business is different

Assistance in preparing financial statements

Assistance with Cash Forecasts, especially for new businesses
Updating your Business Plan

Take care of your business

VV YV VYV VY

WWW.Sema.score.orq
https://www.cweonline.org/
https://www.msbdc.org/semass/rfc.html
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http://www.sema.score.org/
https://www.cweonline.org/
https://www.msbdc.org/semass/rfc.html
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SUBSCRIBE
www.sba.gov/updates

Massachusetts District Office
10 Causeway Street, RM265
Boston, MA 02222
(617) 565-5590
MassachusettsDO @sba.gov
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http://www.sba.gov/updates
mailto:MassachusettsDO@sba.gov

U.S. Small Business
Administration
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